
STAND. COM. REP. NO.Z(~ -14

Honolulu, Hawaii
2014

RE: H.B. No. 2142

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2142 entitled:

“A BILL FOR AN ACT RELATING TO POST-SECONDARY EDUCATION, TI

begs leave to report as follows:

The purpose of this measure is to repeal the requirement that
private colleges and universities show annual profitability as a
demonstration of financial integrity.

This measure also repeals a superfluous provision relating to
the handling of complaints against institutions of higher
education.

The Department of Commerce and Consumer Affairs and the
University of Hawaii System submitted testimony in support of this
measure. One individual submitted testimony in opposition of this
measure.

Your Committee finds that the failure of an institution of
higher education to show annual profitability does not demonstrate
a lack of financial integrity because a school may incur a
financial loss while maintaining positive equity. Removing the
profitability requirement will provide schools with greater
flexibility to execute business and expansion plans and increased
access to favorable financing.

Your Committee notes that section 305J-17, Hawaii Revised
Statutes, enacted by Act 180, Session Laws of Hawaii 2013,
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provides complaints procedures against post-secondary educational
institutions, which includes the University of Hawaii.
Consequently, the provisions in section 304A-3153, Hawaii Revised
Statutes, are duplicative and unnecessary. Accordingly, your
Committee finds that it is appropriate to repeal section 304A-
3153, Hawaii Revised Statutes.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2142’and recommends that it pass Third
Reading.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

L.K. McKELVEY, Chair
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State of Hawaii

House of Representatives

The Twenty-seventh Legislature ~IECi1 1~(3. ~

Record of Votes of the Committee on Consumer Protection and Commerce

Bill/Resolution No.: Committee Referral: Date:

1-W? iILV2- ~-11~) ,C~Pt 2/2~f/l~/
U The committee is reconsidering its previous decision on the measure.

The recommendation is to: ~‘~ass, unamended (as is) U Pass, with amendments (HD) U Hold

U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. ]~‘1cI~Il~L~’VEEV, .Angijs L~.I(. (C) ~

2. KAWAKAMI, Derek S.K. (VC)

3. BEI.AT’I~I, D~J1ti Au 4
4. BROWER, Tom /

5. ~A~DIOLA, Romy M.

6. CREAGAN, Richard

7. ~E~4~NS~ Cindy

8. HAR, Sharon E.

9.~ ~i’i’~:~, L(eii r

10. LEE, Chris

11. r~AK~ S11IJ~1i~;~1 ark r’vl.

12. OSHIRO, Marcus R.

13. ‘T’SI.JJICIift

14. YAMANE, Ryan I. /
~BoI_

16. THIELEN, Cynthia

TOTAL(16)

The recommendation is: ~~‘~Adopted LI Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


